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1. SUMMARY: IN EOLLOW-UP TO AMBASSADOR'S CALL ON EOREIGN MINISTER 
CARVAJAL, REGARDING CIEC, (REE B) ECON COUNSELOR CALLED ON ENRIQUE 
TASSARA, CENTRAL BANK MANAGER OF EXTERNAL FIMANCING, TO DISCUSS 
CHILEAN ATTITUDE ON GENERALIZED DEBT RELIEF. (SIMILAR CONVERSATION 
■WITH TASSARA A YEAR BEEORE HAD BEEN BASIS FOR REF A.) TASSARA 
REIERATED CHILEAN DISTRUST OF DEBT RESCHEDULING. COMMENTNON FOREIGN 
BANK ASSESSMENT OF CHILEAN CREDIT WORTHINESS, AND GOC HOPES FOR EVEN 
BETTER TERMS, CONCLUDED THE CONVERSATION. CLEARLY CHILEAN 
OPTIMISM, EED BY ITS BANK RATING, WILL COLOR ITS ATTITUDE ON 
GENERALIZED DEBT RELIEE. END SUMMARY. 

2. GENERALIZED DEBT RELIEF. TASSARA GENERALLY CONFIRMED THE 
CAUTIOUS CHILEAN POSITION SET FORTH REF A. NATURALLY, HE HAPPENED 
TO INTERJECT, IE THE DEVELOPED CREDITOR COUNTRIES WERE TO OFEER 
ALL DEVELOPING DEBTOR COUNTRIES RELIEF FROM THESE ENORMOUS 
OBLIGATIONS, CHILE WOULD NOT SAY NO. BASICALLY, CHILE DOES NOT 
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LIKE RESCHEDULING. IT WAS LIKE AN ASPIRIN THAT RELIEVED THE 
PAIN ONLY TEMPORARILY, ALL IT REALLY DID WAS TO "BUNCH UP" 

(ABULTAR) THE OBLIGATIONS FOR FUTURE YEARS. THE NEXT THREE 
YEARS WOULD BE THE WORST FOR CHILE, IN PART BECAUSE OF OBLIGATIONS 
RESCHEDULED FROM PRIOR YEARS. MOREOVER, PAYING ON THE NOSE WAS 
PSYCHOLOGICALLY HEALTHIER, FORCING THE GOC TO FACE ITS INTER- 
NATIONAL FINANCIAL PROBLEMS MORE SUARELY. 
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3. CHILEAN BANKING REPUTATION. CHILEAN SELF-CONFIDENCE HAS BEEN 
GREATLY STRENGTHENED IN RECENT MONTHS, SAID TASSARA, BY AN 
INCREASINGLY FORTHCOMING ATTITUDE ON PART OF PRIVATE BANKS. THIS 
WAS REELECTED IN LONGER TERMS AND GRACE PERIODS AND LOWER 
INTEREST DEMANDED. RECENT LOAN BY FIRST NATIONAL OF CHICAGO 
(PANAMA) TO THE CENTRAL BANK OF US$50 MILLION, FOR EXAMPLE, WAS FOR 
FIVE YEARS, WITH INTERESTIRATE AT LIBOR PLUS 2 PERCENT, AND WITH 
GRACE PERIODS OF 18 MONTHS FOR PART OF LOAN AND 3 YEARS EOR THE 
BALANCE. ANOTHER LOAN, BY AN UNSYDICATED GROUP OF NEW YORK 
BANKS TO CORFO, THE STATE DEVELOPMENT AGENCY, EOR US$35 MILLION, 
EMBODIED SIMILAR CONDITIONS. A PRIVATE GERMAN LOAN EOR D.M. 

50 MILLION HAD SLIGHTLY MORE EAVORABLE TERMS EOR THE CENTRAL BANK. 
THESE INCLUDED TWO YEARS OF GRACE AND TWO YEARS OE EEEECTIVE 
REPAYMENTS. 

4. THESE NEW TERMS WERE STRKINGLY MORE FAVORABLE THAN THOSE OF 
THE US$125 MILLION NEGOTIATED A YEAR AGO BY THEN EINANCE MINISTER 
CAUAS WITH A SYNDICATE OE NEW YORK BANKS HEADED BY MORGAN 
GUARANTY. ALL CAUAS COULD GET WAS THREE AND A HALE YEARS WITH 
NO GRACE PERIOD. 

5. TASSARA OBSERVED THAT SINCE MAIOR EOREIGN BANKS KEEP EACH 
OTHER PSTED ON TERMS EXTENDED TO MAJOR BORROWERS, THE CONSISTENCY 
IN THE IMPROVEMENT OE TERMS WAS A FAIRLY ACCURATE 

MEASURE OF THE IMPROVEMENT OF CHILE'S INTERNATIONAL BANKING 
REPUTATION GENERALLY. THE CENTRAL BANK HOPES TO ACHIEVE SIX AND 
A HALE YEAR TERMS BY THIS TIME NEXT YEAR, ACCORDING TO TASSARA. 
ACCORDING, HOWEVER, TO A VISITING TEAM EROM THE CHASE MANHATTAN 
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BANK, WHICH WAS AWARE OE THE CENTRAL BANK'S SIX AND HALE YEAR 
GOAL, CHILE WAS STILL RATED AS A EIVE YEAR COUNTRY. 
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